MGMT 6110: Business and Economic Forecasting

Fall 2007
Project
For the Project you will examine the Integrative Case Study on Forecasting Sales for The Gap.
Part 1:

· Read pages 39- 42, do Case Question 1, 2 

· Use ForecastX to produce a time series plot of the Sales data.  

· Use ForecastX to produce the modified naïve forecasting method to forecast the sales data for 2004.

Part 2:

· Read page 88, do Case Questions 2, 3, 4
· Use ForecastX to produce a plot of the data given in Case Question 2.

· Use ForecastX to produce the acf of the original quarterly data.

· For your answer to Case Question 4, use ForecastX to produce the forecast for the 4 quarters of 2005

Part 3:

· Read page 142, do Case Questions 1, 3

· Use ForecastX to produce the plots with the forecast.

Part 4:

· Read p. 196, do Case Questions 1, 2, 3
Part 5:

· Read p. 268, do Case Questions 1, 2, 3

Now, find your own time series data set.  Using a procedure similar to that used to analyze the Sales for The Gap, develop a reasonable forecasting model and use it to make a forecast for a full year into the future.
The dataset that you choose should show a trend and a seasonal component.

1. Plot the time series.  Produce a naïve forecast for next year.
2. Produce an acf of the data.  Discuss the stationarity of the time series.

3. Discuss the trend, seasonality, and irregular components of the time series.

4. Produce a forecast using the best model you can find.  Justify your model choice.







