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For standard regression analysis:
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Start here:

Specify the causal variables.

Use a linear (or other) regression model.

Estimate the constant and slope coefficients.

Examine the summary statistics and try other model specifications.

Choose the most desirable model specification (perhaps on the basis of RMSE).
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For Box-Jenkins methodology:

Pu s BN =

Start here:

Start with the observed time series.
Pass the observed time series through a black box.

Examine the time series that results from passage through the black box.
If the black box is correctly specified, only white noise should remain.

If the remaining series is not white noise, try another black box.
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